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At  a  meeting  of  the  New  York  Board  of  Trade  and  Transportation, 
held  Nov.  15th,  1882,  the  following  report  was  presented  by  the  Exec- 
utive Committee : 

To  the  Board  of  Trade  and  Transportation  : 

In  view  of  the  announcement  that  the  present  Postmaster-General  favors 
a  postal  telegraph,  and  will  recommend  same  to  Congress  in  his  forthcoming 
report,  it  is  interesting  to  review  the  arguments  for  and  against  this  important 
proposition. 

The  National  Board  of  Trade,  representing  a  majority  of  the  commercial  or- 
ganizations of  the  country,  has  at  its  last  two  annual  meetings  urged  the  adop 
tion  of  a  postal  telegraph,  and  the  report  upon  which  this  action  was  based 
embodies  perhaps  the  best  and  most  concise  collection  of  figures  and  reasons 
why  this  step  should  be  taken.  We,  therefore,  make  it  the  basis  of  this  re- 
port, bringing  the  most  important  statistics  down  to  the  present  time. 

To  the  National  Board  of  Trade  : 

In  1869,  the  English  telegraphs  were  taken  by  the  Government,  at  an 
appraised  value,  and  added  to  the  postal  system  of  the  country.  The  theory 
upon  which  this  action  was  based  was,  that  the  transmission  of  intelligence 
was  a  governmental  function  ;  that  the  telegraph  was  coming  into  general  usa 
for  that  purpose  ;  that  under  government  control,  in  connection  with  the  postal 
system,  its  benefits  could  be  extended  to  many  small  places  where  it  would  not 
pay  private  corporations  to  extend  their  lines,  and  that  its  usefulness  to  the 
general  public  would  be  increased  thereby.  For  ten  years  it  has  been  operated 
in  accordance  with  the  same  principle  which  has  controlled  the  rest  of  the 
postal  service,  viz:  The  largest  measure  of  accommodation  and  usefulness  to 


the  public,  rather  than  immediate  pecuniary  returns,  and  the  results,  as  given 
in  the  last  official  reports,  are  as  follows  : 

Number  of  offices  in  1869 2,488 

1880 5,331 

Number  of  messages  sent  in  1869 6,500,000 

1880 26,547,187 

1881* 20,411,982* 

•<  "  •<        1882* 31,345,861* 

*  Added  since  report  to  Kational  Board  of  Trade  was  adopted. 

During  this  time  the  Department  has  paid  operating  expenses,  and  a  surplus, 
amounting  in  ten  years  last  past  to  about  two  millions  sterling,  or  ten  millions 
of  dollars,  which  has  gone  towaids  paying  the  interest  on  the  bonds  issued  by 
the  G-'Vernment  for  buying  the  plant.  The  plant  has,  however,  been  largely 
increased,  and  the  increase  paid  for  out  of  earnings.  But  for  this  large  in- 
crease in  plant,  it  is  probable  that  the  system  would  have  more  than  paid  all 
the  interest  charges  on  bonds  issued  for  the  purchase  of  the  telegraphs.  The 
increase  in  plant  is  illustrated  by  the  following  statistics  : 

Miles  ot  line  in  1869 5,601 

1880 23,156 

Miles  of  wire  in  1869 48,990 

1880 101,851 

Miles  of  sub-marine  cables  in  1869 139 

1880 707 

Instruments  in  use  in  1869 2,200 

1880 8,151 

Yards  of  pneumatic  tubes  in  1869 4,844 

1880 48,620 

The  enormous  increase  in  the  value  of  the  service  to  the  public  is,  however, 
the  chief  feature.  When  the  telegraphs  were  operated  by  private  companies, 
rates  were  charged  according  to  distance,  and  were  very  much  higher  than 
the  rate  established  by  the  Government,  which  is  one  shilling,  about  twenty- 
five  cents,  for  twenty  words,  besides  date,  address  and  signature,  to  any  part 
of  the  kingdom.  With  anything  like  the  same  ratio  of  increase  in  the  use  of 
the  telegraph,  it  is  evident  that  a  higher  rate  would  have  yielded  larger  re- 
turns, which  have  inured  to  the  public  in  the  shape  of  reduced  charges.  The 
public  was  also  benefited  by  the  transmission  of  news,  the  number  of  papers 
served  with  telegraphic  advices  being  increased  from  173,  in  1869,  to  518,  in 
1880;  the  amount  of  news  being  largely  increased,  while  the  charge  for  this 
service  was  largely  decreased.  The  private  companies,  previously  to  the  ac- 
quirement of  the  lines  by  Government,  sent  out  about  6,000  words  of  news 
daily,  when  Parliament  was  in  session,  and  4,000  at  other  times  Under 
the  Government,  25,000  words  of  news  per  diem  are  sent  when  Parliament 
was  in  session,  and  21,000  at  other  times.  In  the  United  /States,  our  tele- 
graph service,  like  that  of  operating  railways,  has  been  delegated  to  corporate 
organizations,  and  in  the  absence  of  proper  supervision  and  control  serious 
abuses  have  crept  in,  and  the  public  has  been  taxed  much  hiyher  for  the  use 
of  these  inventions,  (which  it  may  be  said  hare  become  necessities  of  commerce,) 
than  is  necessary  to  yield  a  liberal  return  upon  the  capital  actually  invested. 
This  is  illustrated  by  the  following  brief  chapter  of  telegraph  history  : 
In  1858,  the  Western  Union  Company  had  a  capital  of  $385,700.  Eight 
years  later,  the  stock  had  expanded  to  $22,000,000  ;  of  which  $3,322.000  was 
issued  in  the  purchase  of  competing  lines,  while  nearly  $18,000,000  was  issued 
in  stock  dividends  What  actual  value  this  enormous  dilution  may  be  supposed 
to  have  represented,  can  be  judged  of  from  the  fact  that  the  stock  was  not 
then  worth  twenty-five  cents  on  the  dollar.  This,  however, was  the  first  attempt 
to  spread  out  an  increased  paper  capital,  which  should  hereafter  afford  a  plausi- 
ble pretext  for  imposing  on  the  public  an  oppressive  tariff  of  charges.  The 
next  step  was  the  purchase  of  the  United  States  Company,  for  which  purpose 
$7,216,300  of  stock  was  issued,  an  amount  alleged  to  be  five  times  tLe  true  value 
of  the  propei  ty.  Next,  came  the  absorption  of  the  American  Telegraph  Com- 
pany. The  stock  of  this  Company  was  almost  as  much  inflated  j  s  that  of  the 
Western  Union,  and  amounted  to  $3,833,100  ;  and  yet  $11,833,100  of  Western 
Union  stocfe  was  issued  to  secure  possession  of  that  line. 


Tliis  brought  the  stock  of  this  Company  up  to  about  $41,000,OCO,  while  the 
bonded  debt  exceeded  $6,000,000. 

Previous  to  tbe  death  of  President  Orton,  it  was  believed  that  the  policy 
of  this  Company  was  to  use  a  portion  of  its  surplus  earnings  to  purchase  and 
retire  its  enormously  watered  stock,  instead  of  using  it  as  an  excuse  for  main- 
taining high  rates  ;  but,  on  the  death  of  President  Orton,  a  new  policy  was  in 
augurulod  by  the  Vanderbilr,  interest,  which  has  been  dominant  in    the  Com 
pany,  and  in  1879  stock  to  thw  a-nount  of  about  $6,000,000,   which  was  in  the 
treasury  at  that  time,  was  presented  to  the  stockholders  in  addition  to  the  usual 
dividends. 

The  Annual  Report  of  the  Western  Union  Company  for  1880,  states  as  fol- 
lows :  "  The  capital  stock  of  this  Company  is  $41,078,410,  of  which  there  is  in 
the  treasury  belonging  to  the  Company  &58.855.50,  leaving  the  amount  out- 
standing on  the  30th  of  June,  1880,  $41,014,554.50."  The  bonded  debt  at  tbe 
close  of  the  year  was  $6,096,229.64. 

In  addition  to  this  enormous  amount,  on  which  the  public  is  expected  to  pay 
dividends,  this  Company  has  practically  absorbed  tbe  Atlantic  and  Pacific 
Company  with  a  nominal  capital  of  upwards  of  $15,000,000,  regarding  which 
the  Western  Union  Company's  report  of  1877,  says  : 

"  When  pending  arrangements  are  fully  consummated,  a  common  interest 
will  govern  the  management  of  both  companies,  and  it  is  expected  that  all  the 
substantial  benefits  of  an  actual  consolidation  will  accrue." 

Thus  another  illustration  is  furnished  that  in  such  enterprises  competition 
always  ends  in  combination,  and  the  public  are  ultimately  obliged  to  pay  for 
the  con  tructiou  of  duplicate  lines  which  are  not  needed,  and  are  only  con- 
structed for  the  purpose  of  forcing  a  "  divide"  of  the  enormous  sums  charged 
the  public  for  a  public  service  which  is  a  natural  adjunct  of  the  postal 
service. 

Another  movement  in  this  direction  is  even  now  in  progress.  The  "  Ameri- 
can Union  Company,"  controlled  by  Mr.  Gould,  is  constructing  a  system  of 
lines, — or  rather  is  building  through  the  agency  of  a  construction  company, 
analogous  to  that  of  the  "  Credit  Mobilier,"  a  system  of  lines, — which  will 
doubtless,  in  due  course,  be  taken  in  as  all  its  predecessors  have  been. 

The  increase  in  the  use  of  the  telegraph  is  simply  wonderful,  and  is  illus- 
trated by  the  following  table,  from  the  Annual  Report  of  the  Western  Union 
Company  for  1880  : — 

Statement  showing  the  Mileage  of  Lines  and  Wires,  Number  of  Offic.es  and 
Traffic  of  the  Western  Union  Company  for  each  year,  from  Jane  30,  1866, 
to  June  30,  1880  : 


Year.       ™«  °f 

Miles  of 
Wire. 

No.  of 
Offices. 

Nn.  of  Mes- 
sages Sent. 

Receipts. 

Expenses. 

Profits. 

1866   37,380 

75,686 

2,250 

$ 

$ 

$ 

1867   46,270 

85,291 

2,565 

'5,879,282 

6,568,925  36 

3,944,005  63 

2,624,919  73 

1868 

50,183 

97,594 

3,219 

6,404,595 

7,004  560  19 

4  362,849  32 

2,641,710  87 

1869 

52,099  104,584 

3,607 

7,934,933 

7,316918  80 

4,568,116  85 

2,748,801  45 

1870 

54,109!112,191 

3,972 

9.157,646 

7,188,737  96 

4,910,772  42 

2,227,965  54 

1871 

56,032 

121,151 

4,606  110,646,077    7,637,448  85|  5,104,787  19  2,532^661  66 

1872 

62,033 

137,190 

5,237 

12,444,499    8.457,095  77  5,666,863  16*2,790,232  61 

1873 

65,757 

154,472 

5,740 

14,456,832!  9,833,018  51  6,575,055  82  2,757,962  69 

1874 

71,585175,735 

6,188  !l6,329,256 

9,262,653  98  i  6.755  733  83  2506,920  15 

1875 

72,833 

179,496 

6,565 

17,153,710    9.564  574  60  6,335,414  77 

3,229,157  83 

1876 

73,532 

183,832 

7,072 

18,729,567  10,034,983  66 

6,635,473  69  3,399,509  97 

1877 

76,955 

194,323 

7,500 

21,158,941 

9,812,352  61 

6,672,224  94  3,140,127  67 

1878 

81,002 

206,202 

8,014 

23,918,894;  9,861,355  23 

6.309,812  53 

3,551,542  70 

1879 

82,987 

•311.566 

8,534 

25,070,106;  10,960,640  46 

6,160,200  87 

4,800,440  09 

1880 

85,645 

233,534 

9,077 

29,215,509;  12,  782,894  53 

6,948,956  74  5,833,937  79 

*1881 

110,340 

327,171 

10,737 

32,500,000  14,393,543  85 

8,485,264  13 

5,908,279  72 

*18$ 

131,032 

374,294 

12^050 

39,000,00017,114,165  00 

9,996,095  00 

7,118,070  00 

Added  since  tbe  report  to  the  National  Board  of  Trade  was  adopted. 


The  profits,  and  bow  they  were  applied,  for  the  year  1879-80,  are  shown  by 
the  following  : 

BUSINESS  OF  THE  YEAR. 

Surplus,  July  1,  1879 $772,469  91 

The  revenues,  expenses  and  profits  of  the  year 
ending  June  30, 1880,  (after  reserving  amount 
sufficient  to  meet  the  claims  of  the  Atlantic 
&  Pacific  Telegraph  Company  under  existing 
agreements),  were  as  follows  : 

Revenues  accruing  to  this  Company $11,738,094  47 

Expenses  chargeable  to  this  Company 6,591,455  42 

Net  profits 5,146,639  45 

$5,919,109  36 
From  which  there  was  applied  : 

For  dividends  (8  per  cent.) $3,280,276  25 

For  interest  on  bonds 428,516  93 

For  sinking  fund  appropriations 40,000  20 

~  $3,748,793  38 

Surplus  of  net  revenue  for  the  year,  over 
dividends,   interest  and   sinking  funds 

appropriations,  was $1,397,846  07 

For  new  property  there  was  appropriated  : 
For  construction  of  new  lines  and  erection  of 

additional  wires $1,123,584  09 

For  purchase  of  sundry  telegraph  stocks,  patents, 

real  estate,  etc 643,476  75 

$1,767,060  84 

Surplus,  July  1,  1880 403,255  14 

$5,919,1  3609 

It  will  be  noticed  that  large  amounts  are  devoted  to  constructing  new  lines, 
purchase  of  patents,  etc.  ;  and  elsewhere  it  is  noted,  in  the  same  report,  that 
"  the  addition  of  543  new  offices,  with  the  cost  of  fitting  up  and  equipping 
them  with  instruments,  was  charged  to  current  expenses  ;  "  under  the  English 
system  these  improvements  would  be  the  property  of  the  public ;  but  on  the 
system  which  we  follow,  they  simply  become  the  property  of  a  corporation, 
and  in  due  time  will  be  made  the  pretext  for  another  stock  inflation,  and  this 
latter  will  be  put  forward  as  an  excuse  for  high  charges  for  telegraph  service. 
The  improvements  which  have  been  made  in  telegrapby  are  very  great,  and  of 
themselves,  if  owned  by  the  public,  would  result  in  much  lower  rates  for  this 
service.  The  principle  of  our  patent  law  is  that  after  an  inventor  has  been 
rewarded  by  an  exclusive  grant  for  a  term  of  years,  the  benefits  of  an  invention 
belong  to  the  public  ;  but  when  great  corporations  acquire  and  monopolize  in- 
ventions, it  rests  entirely  upon  their  discretion  what  share  of  the  benefits  shall 
accrue  to  the  public.  As  an  illustration  how  much  more  carefully  the  public 
interest  is  now  guarded  in  (Ireat  Britain  than  in  this  country,  the  Government 
reserves  to  itself  the  right  to  use  the  telephone  as  a  means  of  transmitting 
intelligence,  thus  securing  to  the  public  the  use  of  this  new  invention  at  the 
lowest  practicable  cost. 

The  degree  to  which  the  great  powers  of  steam  and  electricity  have  been 
allowed  to  pass  into  corporate  hands,  which  employ  them  as  a  means  to  tax  the 
public  unduly  for  their  use,  is  at  this  time  forcing  itself  upon  the  attention  of 
our  statesmen,  and  there  is  a  wide  spread  feeling  that  the  public  welfare  de- 
mands that  the  power  and  privileges  of  corporate  grants  shall  be  limited  in  the 
future.  It  is  this  feeling  in  connection  with  the  great  development  in  the  use 
of  the  telegraph  before  alluded  to,  and  the  low  cost  at  which  the  British  pub- 
lic is  furnished  with  telegraphic  service,  that  makes  your  Committee  favor  the 


idea  of  following  the  example  of  the  English  nation  in  adopting  electric  com- 
munication as  a  part  of  our  postal  system. 

The  opposition  thereto,  if  any  there  be,  will  chiefly  come  from  those  who 
hesitate  to  add  to  the  patronage  in  the  liands  of  the  Government,  and  from 
those  who  at  present  enjoy  the  free  use  of  the  telegraph  at  the  expense  of  the 
rest  of  the  community.  As  regards  the  latter  it  may  he  said  that  if  it  is  right 
that  any  class  should  enjoy  this  privilege.it  may  be  provided  for  by  law,  and  as 
regards  the  former  objection,  its  importance  is  believed  by  your  Committee  to 
be  greatly  magnified,  and,  cariied  to  a  logical  conclusion,  it  would  zelegateour 
present  post-office  system  back  to  private  hands  ;  at  the  worst  it  comes  to  a 
choice  of  evils.  The  United  States  Senate  Committee  on  Transportation  Routes, 
composed  of  eight  of  our  ablest  Senators,  stated  in  their  report  regarding  rail- 
road corporations  as  follows  : — 

"With  the  rapid  and  inevitable  progress  of  combination  and  consolidation, 
these  colossal  organizations  are  daily  becoming  stronger  and  more  imperious. 
The  day  is  not  distant,  if  it  is  not  already  arrived,  when  it  will  be  the  duty  of 
the  statesman  to  inquire  whether  there  is  less  danger  in  leaving  the  property 
and  industrial  interests  of  the  people  thus  wholly  at  the  mercy  of  a  few  men, 
who  recognize  no  responsibility  but  to  their  stockholders,  and  no  principle  of 
action  but  personal  and  corporate  aggrandizement,  than  in  adding  somewhat 
to  the  power  and  patronage  of  a  Government  directly  responsible  to  the  people 
and  entirely  under  their  control." — Report  of  the  U.  8.  Senate  Committee  on 
transportation  Routes,  page  158. 

The  same  principles  apply  to  the  subject  under  consideration. 

Another  objection  to  the  postal  telegraph  may  come  from  citizens  who  feel 
that  the  telegraphs  should  not  be  purchased  on  their  present  inflated  basis  ; 
but,  in  answer  to  this,  we  would  state  that,  whenever  taken  (if  existing  lines 
are  taken  at  all),  it  should  be  at  the  full  appraised  value  of  the  property;  the 
fact  that  the  public  has  permitted  the  present  owners  to  greatly  enhance  the 
value  of  their  property  at  public  expense  cannot  militate  against  their  receive 
ing  its  present  value.  The  English  telegraphs,  when  purchased  by  the  Gov- 
ernment, were  as  much  inflatt  d  as  our  own  at  the  present  time,  yet  in  ten 
years  we  find  them  yielding  a  revenue  sufficient  to  pay  annual  interest  charges 
upon  the  entire  amount  of  bonds  issu-d  for  their  purchase,  and  giving  the 
public  a  far  cheaper  service,  and  a  property  rapidly  increasing  in  value  through 
the  public  patronage.  It  is  safe  to  say  that  each  year  the  American  public 
waits,  the  higher  will  be  the  price  it  will  have  to  pay  for  acquiring  electric 
communication,  as  its  use  is  constantly  increasing,  and  especially  would  this 
be  true  under  a  low  and  uniform  charge,  or  system  of  charges,  under  Govern- 
ment ownership.  What  may  now  seem  an  exorbitant  price  will  ten  years 
hence  seem  very  low. 

In  conclusion,  your  Committee  call  attention  to  the  following,  from  the  re- 
port of  Posmaster-General  Maynard,  submitted  to  the  (then)  present  (1880) 
Congress : 

"  During  my  visit  to  the  Britisli  Post  office  I  examined  with  much  interest 
the  system  of  telegraphy  for  several  years  past  connected  with  the  postal  ser- 
vice. This  method  of  correspondence  is  thought  to  have  made  a  great  advance 
since  it  was  changed  from  the  management  of  private  corporations,  responsible 
to  nobody,  hardly  to  public  opinion,  and  placed  under  the  control  of  the  Gov- 
ernment. The  business  has  increased  many  fold,  the  cost  of  sending  messages 
has  been  largely  reduced,  and  the  service  is  performed  in  localities  it  would 
never  have  reached  under  the  pecuniary  stimulus  of  private  enterprise.  At 
the  same  time  it  yields  a  margin  of  profit  to  the  Royal  Treasury.  Is  it  not 
time  for  us  to  renew  the  inquiry,  whether  it  is  wise  to  leave  this  important 
instrument  of  correspondence  in  charge  of  corporations,  whose  primary  object 
is  gain  to  the  managers  and  stockholders,  and  the  convenience  of  the  public 
secondary  only  ?  " 


All  of  which  is  respectfully  submitted,  in  connection  with  the  following 
resolution  which  we  recommend  to  this  Board  for  adoption  : 

Resolved,  That  the  results  of  the  operation  of  the  telegraph  in  Great  Britain, 
as  a  part  of  the  postal  syst<  m  of  the  country,  are  such  as  to  commend  the 
adoption  of  a  similar  system  to  the  people  of  the  United  States. 

(Signed)        F.  B.  TIIURBER,  of  New  York, 

RICHARD  D.  FISHER,  of  Baltimore, 
OLIVER  HOYT,  of  New  Fork 
W.  S.  CROSBY,  of  Chicago, 
JAMES  BUCHANAN,  of  Trenton. 
WASHINGTON,  December  16, 1880. 

The  foregoing  report  was  aocep'ed,  ad  the  resolution  recommended  for 
adoption  was  passed  by  more  than  a  two-thirds  vote. 

Attest  :  HAMILTON  A.  HILL, 

Secretary. 

Subsequent  events  have  fully  proven  the  correctness  of  the  following  words 
of  the  report. 

"  Thus  another  illustration  is  furnished  that  in  such  enterprises  competition 
always  ends  in  combination,  and  the  public  are  ultimately  obliged  to  pay  for 
the  construction  of  duplicate  lines  which  are  not  needed,  and  are  only  con- 
structed for  the  purpose  of  forcing  a  'divide  '  of  the  enormous  sums  charged 
the  public  for  a  public  service  which  is  a  natural  adjunct  of  the  postal  service. 

Another  movement  in  this  direction  is  even  now  in  progress  ;  the  '  American 
Union  Company,'  controlled  by  Mr.  Gould,  is  cons'ructing  a  system  of  lines, — 
or  rather  is  building  through  the  agency  of  a  construction  company,  analogous 
to  that  of  the  *  Credit-  Mobilier,'  a  system  of  lines, — which  will  doubtless,  in 
due  course,  be  taken  in  as  all  its  predecessors  have  been." 

Within  a  year  from  the  time  the  above  words  were  written  the  "  American 
Union"  Company,  whose  actual  value  was  about  three  millions,  was  absorbed, 
together  with  the  Atlantic  and  Pacific  Company  before  mentioned  (also  worth 
about  three  millions),  and  in  the  consolidation  the  American  Union  was  put  in 
at  $15,000,000,  and  the  Atlantic  an'd  Pacific  at  $8,400,000,  while  in  order  to 
absorb  in  dividends  the  enormous  earnings  which  they  were  levying  upon  the 
public,  a  further  increase  of  $15,000,000  was  made  under  the  pretence  of  issu- 
ing stock  to  represent  surplus  earnings  previously  invested  in  plant,  &c.  This 
brought  up  the  capital  stock  of  the  Consolidated  Western  Union  Company  to  a 
grand  total  of  eighty  millions  of  dollars.  Dividends  at  the  rate  of  six  per  cent, 
per  annum  have  been  paid  on  this  sum,  besides  interest  on  bonded  debt. 

Of  course  such,  evidence  of  what  the  public  would  stand  in  the  way  of  tele- 
graph charges  was  immediately  followed  by  a  new  strike,  in  the  form  of  a 
"  competing  company,"  "  The  Mutual  Union." 

This  company  was  started  on  a  basis  of  $600,000  capital,  which  was  almost 
immediately  increased  to  $10,000,000  without  consideration,  and,  as  it  appears 
from  proceedings  in  court  by  a  stockholder,  the  directors  made  a  contract  with 
a  Credit  Mobilier  construction  firm  in  which  they  were  interested,  by  which 
$4,000,000  in  bonds  and  about  \  10,000, 000  in  stock  were  guaranteed  for  con- 
structing lines  and  plant  valued  at  18,000,000,  and,  naturally,  things  being 
developed  thus  far,  negotiations  were  opened  with  the  controlling  spirits  in  the 


Western  Union  Company  for  another  consolidation  and  stockwatering,  but 
owing  to  a  "  falling  out  "  as  to  the  terms  of  the  "  divide,"  and  as  to  who  should 
control,  this  has  not  yet  been  consummated,  and  legal  proceedings  were  begun 
which  developed  these  very  interesting  facts. 

It  should  be  noted,  too,  that  proceedings  to  test  the  legality  of  the  consolida- 
tion of  the  Western  Union  with  the  Atlantic  and  Pacific  and  American  Union 
Companies  were  begun  by  aggrieved  stockholders,  and  the  latest  decision  of 
the  courts  has  been  against  such  legality;  but  this  is  only  a  question  as  to 
stockholders'  rights,  and  if  these  are  adjusted  by  agreement  or  otherwise,  there 
is  nothing  to  stand  in  the  way  of  this  wholesale  imposition  of  burdens  upon 
the  public  in  the  shape  of  fictitious  stock,  which  is  made  the  pretext  for  unduly 
taxing  the  public,  and  furnishing  a  further  means  for  concentrating  the  wealth 
of  the  country  in  the  hands  of  a  privileged  class. 

It  would  seem  that  so  far  as  electric  communication  is  concerned,  the  only 
effective  and  feasible  remedy  for  this  evil  is  for  our  Government  to  foUow  the 
example  of  Gnat  Britain,  and  take,  with-mt  further  delay,  for  public  use,  both 
the  telegraph  and  telephone.  The  latter  invention  bids  fair  in  the  near  future 
to  supersede  in  a  great  measure  the  use  of  the  telegraph.  Already  circuits  of 
many  miles  are  worked  in  daily  practice,  and  the  various  companies  are  com- 
bining and  consolidating  at  a  rate  which  bids  fair  goon  to  monopolize  the  entire 
business,  with  the  inevitable  result  which  occurs  with  all  great  organizations 
where  prices  are  not  fixed  by  law,  of  overcharging  the  public  which  has  been 
induced  by  low  charges  at  first,  to  make  use  of  an  invention  until  it  go  enters 
into  the  operations  of  our  daily  life  as  to  become  a  necessity. 

The  introduction  of  the  telephone  furnishes  a  striking  illustration  of  this. 
So  easily  and  cheaply  was  the  telephone  worked  that  it  was  estimated  before 
it  came  into  general  use  in  this  city  that  at  a  charge  of  $5  per  month  it  yielded 
a  revenue  which  made  one  hundred  dollars  of  original  investment  worth  six- 
teen hundred  dollars.  Consolidations  came,  with  the  inevitable  watering  of 
stock,  and  the  monopoly  in  this  city  advanced  the  price  to  $12.50  per  month. 
In  other  cities  in  this  vicinity  the  prices  charged  are,  as  stated  in  a  communi- 
cation made  by  the  Anti-M6*hopoly  League  to  the  New  Yoik  Board  of  Aldermen, 
protesting  against  the  granting  of  franchises  without  adequate  protection  for 
the  public,  as  follows  : 

To  the  Honorable,  the  Members  of  the  Board  of  Aldermen  of  the  City  of  New 
York  : 

This  League  respectfully  submits  the  following  facts  for  the  information  of 
your  Honorable  Body  in  relation  to  the  ordinance  granting  permission  to  the 
Metropolitan  Telephone  and  Telegraph  Co.  to  lay  their  wires  in  the  public 
streets  : 

This  company,  which  has  combined  all  the  various  telephone  companies  of 
this  city,  has  had  the  effect  to  monopolize  the  telephone  business,  and  it  is  now 
taxing  the  public  exorbitantly  for  telephone  service.  As  an  illustration  of  this 
we  may  mention  the  charge  in  other  cities  for  the  same  service  is  :  In  Roches- 
ter, $50  per  year  ;  Troy,  $4  per  month  ;  Hartford,  $2  per  month  ;  New  Haven, 
$2.50  per  month  ;  Bridgeport,  $3.50  per  month  ;  New  Bedford,  $3  ;  Provi- 
dence, $3.50  to  $5  ;  Baltimore,  $4.67  ;  Springfield,  $3.50  ;  Newburg,  $4  ;  Utica 
and  Syracuse,  $3,  while  the  Metropolitan  Telephone  and  Telegraph  Company 
charge  the  people  of  this  city  from  $10  to  $12.50  per  month.  The  control  of 
the  Metropolitan  Telephone  and  Telegraph  Company  being  signalized  by  a 
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raise  in  the  price  from  $5  and  $7  to  $10  and  $12.50,  as  above  stated,  and  this 
in  the  face  of  the  fact  that  the  cost  in  a  large  city  is  much  less  proportionately 
than  a  small  one,  owing  to  the  larger  business  done. 

It  is  probable  that  at  no  distant  day  the  Legislature  will  compel  all  telegraph 
wires  to  be  put  under  ground,  and  before  this  privilege  is  accorded,  substantial 
guarantees  should  be  exacted  from  the  corporations  which  will  not  only  secure 
an  adequate  revenue  to  the  city  for  this  valuable  privilege,  but  which  will  pro- 
tect the  public  from  undue  exactions  in  the  shape  of  charges  for  the  service 
rendered.  There  should  also  be  proper  restrictions  as  to  tbe  manner  in  which 
the  work  should  be  done,  that  the  public  business  need  not  be  materially  inter- 
fered with  by  too  largo  sections  of  the  street  being  taken  up  at  one  time,  and 
other  proper  restrictions  should  be  imposed,  under  the  direction  of  the  public 
authorities. 

We  respectfully  request  that  before  further  action  is  taken  upon  this  subject, 
that  a  full  investigation  be  instituted  by  your  Honorable  Body  into  the  value 
of  this  franchise,  and  what  compensation  should  be  paid  to  the  city  therefor  ; 
also  as  to  what  restrictions  should  be  placed  upon  the  manner  of  doing  the 
work. 

All  of  which  is  respectfully  submitted  by 

THE  NATIONAL  ANTI-MONOPOLY  LEAGUE. 

The  contrast  between  the  manner  the  public  interest  is  protected  in  such 
matters  in  England  and  this  country  is  remarkable.  When  the  telephone  was 
introduced  in  London  a  company  was  formed  which  sought  a  municipal 
franchise  to  transact  business  there  as  here.  The  Government,  however, 
claimed  the  exclusive  right  to  the  transmission  of  intelligence  by  electricity  ; 
a  test  suit  was  instituted,  and  decided  in  favor  of  the  Government,  which  then 
permitted  the  telephone  companies  to  proceed  at  the  pleasure  of  the  Govern- 
ment, under  restricted  charges  (about  $8.00  per  month),  and  the  payment  of 
ten  per  cent,  royalty  upon  gross  receipts  to  the  public  treasury  ;  while  as  a 
further  precaution  the  right  is  reserved  to  take  the  plant  at  an  appraised  value 
whenever  the  Post  office  Department  deems  it  of  public  advantage  to  do  so. 

Contrasted  with  this,  public  franchises  in  this  country,  of  immense  value, 
are  given  away,  under  general  laws  or  special  acts,  without  restriction  as  to  how 
much  organizations,  which  are  virtual  monopolies,  may  charge  the  public.  The 
United  States  Government  paid  for  constructing  the  first  line  of  telegraph  in 
this  country  (between  Baltimore  and  Washington),  and  demonstrated  the  feas- 
ibility of  electric  communication.  Yet  this  great  invention,  which  is  a  legiti- 
mate adjunct  of  the  postal  service,  has  been  allowed  to  pass  into  private 
hands,  which  use  it  as  a  machinery  to  tax  the  public  "  what  the  traffic  will 
bear,"  and  this  question  is  left  to  the  uncontrolled  decision  of  corporations 
which  are  proverbially  destitute  of  souls  or  consciences.  The  result  is  found 
in  colossal  fortunes  for  the  few,  and  poverty  for  the  many. 

Constitutional  lawyers  claim  that  the  right  exists  in  the  people,  through 
their  Government,  to  take  any  property  required  for  public  use  at  an  appraised 
value.  Under  this  right  the  State  delegates  its  power  to  private  persons  or 
corporations  for  the  construction  of  various  public  works.  The  question  is  now 
pressing  for  answer,  shall  the  United  States  follow  the  example  of  Great  Brit- 
ain, and,  by  buying  existing  lines  or  building  new  ones,  give  the  whole  people 
the  benefits  of  electric  communication  in  all  its  forms  at  a  reasonable  cost,  or 
shall  it  permit  the  present  state  of  things  to  continue  ?  In  the  one  case,  elec- 
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trie  communication  could  be  extended  to  every  post  office,  whereas  now  less  than 
one-third  are  reached,  the  charges  could  be  greatly  reduced,  and  the  large  and 
constant  growth  in  electric  communication  secured  to  the  whole  people. 

What  this  is  may  be  indicated  by  the  remarks  of  President  Norvin  Green, 
of  the  Western  Union  Company,  at  the  last  annual  meeting  of  that  company, 
Sept.  13th,  1882 : 

"  The  same  rate  of  increase  for  the  next  five  years  will  produce  gross  reve- 
nues of  thirty-one  and  a  half  millions,  and  net  profits  of  sixteen  millions  per 
annum  !  But  as  the  growth  of  the  company  has  been  in  an  increasing  ratio — 
each  five  years  showing  a  larger  percentage  of  increase  than  the  preceding  five 
years — we  may  reasonably  expect  a  still  greater  ratio  of  growth,  and,  then  fore, 
even  larger  figures  for  the  year  ending  in  1887  than  those  above  presented, 
enormous  as  they  now  appear." 

It  is  estimated  by  good  judges  that  there  has  never  been  paid  in  by  stock- 
holders sixteen  millions  of  dollars  since  the  beginning  of  the  Western  Union 
Company,  and  that  its  present  property  represents  simply  water  and  the 
amounts  extorted  from  the  public  to  extend  its  lines,  besides  paying  dividends. 

This  great  system  as  well  as  the  Ocean  Cables  connecting  us  with  the  rest  of 
the  world  are  now  virtually  controlled  by  one  man,  and  this  individual  whose 
name  has  become  a  synonym  for  unscrupulousness  and  rapacity,  in  common 
with  a  few  others  with  similar  character,  now  aim  at  and  have  largely  succeed- 
ed in  controlling  the  channels  of  intelligence,  of  thought  and  of  commerce,  in  a 
nation  of  fifty  millions  of  people.  Commenting  upon  this  U.S.  Senator  Windom 
in.  a  letter  to  the  President  of  the  Anti-Monopoly  League,  recently  said : 

"  The  channels  of  thought  and  the  channels  of  commerce  thus  owned  and 
controlled  by  one  man,  or  by  a  few  men,  what  is  to  restrain  corporate 
power,  or  to  fix  a  limit  to  its  exactions  upon  the  people  ?  What  is  then  to  hin- 
der these  men  from  depressing  or  inflating  the  value  of  all  kinds  of  property 
to  suit  their  caprice  or  avarice,  and  thereby  gathering  into  their  own  coffers 
the  wealth  of  the  nation  ?  Where  is  the  limit  to  such  a  power  as  this?  What 
shall  be  said  of  the  spirit  of  a  free  people  who  will  submit  without  a  protest 
to  be  thus  bound  hand  and  foot  ?  "  ^^ 

We  answer  this  question  by  recommending  that  an  attempt  be  made  without 
further  delay,  to  limit  this  power,  and  that  as  a  first  step  we  heartily  endorse 
the  resolution  adopted  by  the  National  Board  of  Trade. 

"Resolved,  That  the  results  of  the  operation  of  the  telegraph  in  Gfreat 
Britain,  as  a  part  of  the  postal  system  of  that  country,  are  such  as  to  commend 
the  adoption  of  a  similar  system  to  the  people  of  the  United  States." 

And  be  it  further  Resolved,  That  the  result  of  the  recent  elections  is  a  grati- 
fying response  to  the  work  of  this  Board  and  kindred  organizations,  in  edu- 
cating the  people  to  resist  encroachments  upon  their  political  and  commercial 
rights,  and  an  earnest  that  they  will  in  the  future,  support  such  men  and 
such  parties  as  will  restrain  corporate  power,  and  place  a  limit  to  its  exactions 
upon  the  people. 

All  of  which  is  respectfully  submitted. 

The  report  and  resolutions  were  unanimously  adopted. 

DARWIN  R.  JAMES,  Secretary. 

NEW  YORK,  Nov.  15th,  1882. 


